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Parallel to Mexico's negotiations with the US and Canada over the North American Free Trade
Agreement (NAFTA), President Carlos Salinas de Gortari's administration is seeking an array of
bilateral and multilateral free trade accords with other Latin American countries. Last year, Mexico
and Chile launched a trade accord that will eliminate import tariffs between both nations by 1998
(see Chronicle 03/18/93). Also, in August of 1992, Mexico and the Central American countries signed
a multilateral framework accord that calls for the establishment of a free trade zone between the
isthmus and Mexico by 1996. The Mexico-Central American agreements will eventually form part
of a broader free trade accord with Colombia and Venezuela (see Chronicles 02/11/93 and 02/25/93).
Finally, Mexico began separate negotiations last year with Bolivia and Ecuador over future bilateral
trade agreements with those countries. Now, the Salinas administration is seeking to strengthen
its commercial ties with the four nations grouped in the southern cone common market Mercosur:
Brazil, Argentina, Paraguay, and Uruguay. On March 14, Salinas presented Brazilian President
Itamar Franco with a proposal to open negotiations for a bilateral free trade accord which would
be modeled on the agreement signed with chile last year. Salinas delivered his proposal as well
to Brazilian business groups and is now awaiting a response once the Brazilian government and
private sector review the initiative. On March 22, Uruguayan President Luis Lacalle also began a
five day visit to Mexico to explore greater trade ties between the two countries. Mexico and Uruguay
already have a trade agreement in place which sets mutual import quotas for an array of products.
According to Uruguayan officials, President Lacalle hopes to increase the quotas for Uruguayan
exports to Mexico, especially for dairy products, textiles, and rice, which make up the bulk of
Uruguayan imports on the Mexican market. Nevertheless, the Lacalle administration will reject
any Mexican proposal to immediately negotiate a free trade accord, since Uruguay is unwilling to
sign such agreements with third countries outside of Mercosur until after the Mercosur common
market becomes fully operational in January 1995. After 1995, however, Uruguay would be willing to
begin negotiations, according that country's Foreign Minister, Sergio Abreu. "The world is rapidly
moving toward much greater interdependence through economic globalization and the formation
of commercial and economic blocs," said Abreu. "The NAFTA treaty among Mexico, the US, and
Canada demonstrates the consolidation of such economic blocs, and Uruguay does not want to be
marginalized from those developments." (Sources: Spanish news service EFE, 03/06/93, 03/14/93;
Notimex, 03/18/93, 03/21/93; Agence France-Presse, 03/20/93, 03/22/93, 03/24/93)
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